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SB 1383 – Climate Change Legislation



California Cap-and-Trade Program – Quarterly Auction Proceeds



2021-2022 Cap-and-Trade 
Expenditure Plan

$1.534 Billion

$130 million to CalRecycle

$25 million for Heathy Soils 
program



California
Low Carbon 

Fuel Standard 
(LCFS)

• The LCFS is designed to decrease the carbon 
intensity (CI) of California's transportation fuel pool 
and provide an increasing range of low-carbon and 
renewable alternatives, which reduce petroleum 
dependency and achieve air quality benefits.

• 7.5% CI reduction by 2020 and 20% by 2020

• Providers of transportation fuels must demonstrate 
that the mix of fuels they supply for use in California 
meets the LCFS carbon intensity standards, or 
benchmarks, for each annual compliance period. 

• A deficit generator meets its compliance obligation 
by ensuring that the amount of credits it earns or 
otherwise acquires from another party is equal to, or 
greater than, the deficits it has incurred.

• Anaerobic Digestion to Renewable Natural Gas 
(RNG) 







LCFS
• The Low Carbon Fuel 

Standard (LCFS) is a 
California incentive 
program that offers 
incentives based on the 
relative carbon intensity 
of an alternative fuel 
compared to a baseline 
fossil fuel amount. The 
unit of measurement for 
pricing is $/MTCO2e of 
fuel substituted.

• Currently the baseline 
carbon intensity is 100.45 
grams of CO2e/MJ.

• Wholesale price of diesel 
(CA)  - $2.18/gallon





• The WA Clean Fuel Standard law requires fuel 
suppliers to gradually reduce the carbon intensity 
of transportation fuels to 20 percent below 2017 
levels by 2038. There are several ways for fuel 
suppliers to achieve these reductions, including:

• Improving the efficiency of their fuel production 
processes

• Producing and/or blending low-carbon biofuels 
into the fuel they sell

• Purchasing credits generated by low-carbon fuel 
providers, including electric vehicle charging 
providers

• Ecology announced rulemaking for the Clean 
Fuels Program Rule in July 2021. The program will 
begin in January 2023.

Washington
Low Carbon 

Fuel Standard 
(LCFS)



Renewable 
Identification 
Numbers (RINs) 
under the 
Renewable Fuel 
Standard
(RFS) Program

• Renewable identification numbers (RINs) are credits used for compliance, and are the 
“currency” of the RFS program.

• Renewable fuel producers generate RINs

• Market participants trade RINs

• Obligated parties obtain and then ultimately retire RINs for compliance

• RINs can be traded in two forms:

• Assigned RINs - directly associated with a batch of fuel and that travel with that batch 
of fuel from party to party. Purchasers obtain both the renewable fuel and RINs 
together.

• Separated RINs - formerly assigned with a batch of fuel, but are no longer assigned to 
a batch. Purchase only the RIN.



RIN Pricing 

• D3 RINs

• Cellulosic

• Green waste

• $5.38/dge

• D5 RINs

• Food Waste

• $2.92/dge   

• Volatile pricing

• Banks discount



BioMAT 
Program for 

Electricity 
Sales 

• 12.77 cents/kwh for Urban waste

• 18.77 cents/kwh for Ag Waste

• 19.77 cents/kwh for Forest Waste





Voluntary Carbon Off-sets

• Corporate Sustainability Programs

• CARB may eventually adopt as regulatory off-set

• Protocols

• Organic Waste Composting Facilities
• Organic Waste Digestion Facilities
• Soil Enrichment
• Biochar  



Washington State

• Net-Zero GHG in 
2017 (2.7x)

• Cap-and-Trade 

• LCFS

• SB 1383


